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American Institute Examinations 


The spring examinations of the American 
Institute of Accountants will be held May 
16 and 17, 1929. Applications for admis- 
sion to the Institute should be submitted 
at once. 

Examinations will be conducted in New 
York and probably in Chicago and Boston. 
Arrangements can usually be made to hold 
examinations in cities convenient to appli- 
cants. 

The schedule of examination is as follows: 
Thursday, May 16th, Auditing, 9:00 a.m. 
to 12:30 p.m.; Accounting theory and 
practice, part I, 1:00 p.m. to 6:00 p.m.; 
Friday, May 17th, Commercial law, 9:00 
a.m. to 12:30 p.m.; Accounting theory and 
practice, part II, 1:00 p.m. to 6:00 p.m. 


Meeting of Council 


The council of the American Institute of 
Accountants will hold its semi-annual meet- 
ing on April 8, 1929, at the offices of the 
Institute, 135 Cedar street, New York. 
The meeting will convene at 10:00 a.m. 


Institute Opposes Accountancy Bill 


Albert T. Bacon, vice-president of the 
American Institute of Accountants, repre- 
sented the Institute at the request of the 
Iowa State Society of Certified Public Ac- 
countants at a hearing on Iowa senate bill 
No. 194 before the judiciary committee of 
the senate, February 20th. ‘The bill was 
introduced by a group of non-certified ac- 
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countants and contains several objection- 
able features including a waiver provision. 

I. B. McGladrey, president of the Iowa 
society, spoke first before the senate com- 
mittee and explained the nature of the bill, 
the history of its introduction and the rea- 
sons why it was opposed by the certified 
public accountants. Mr Bacon was the 
next speaker. He stated that the American 
Institute of Accountants had sponsored a 
model C. P. A. law to which the present 
Iowa accountancy law corresponds and that 
similar laws are in force in most of the states, 
and he intimated that the necessity for 
change in Iowa was not evident. He ex- 
pressed the opinion that to reopen the waiver 
at this time would not be in the interest of 
the public and would unquestionably injure 
the standing of all C. P. A. certificates issued 
by the state, while the present national ten- 
dency in all professions, in trade practices 
and in business is to raise the standards 
rather than lower them. 

New legislation containing waiver pro- 
visions subjects the public to possible 
abuses because it is necessary to admit 
without examination men who may not be 
qualified for professional credentials. This 
unfair condition is gradually eliminated with 
the passage of time as the men profiting by 
the waiver decrease in number. It would be 
obviously undesirable, Mr. Bacon asserted, 
to permit unnecessary repetition of these 
unjust conditions which deprive the public 
of the protection to which it is entitled. 

As this Bulletin goes to press the senate 
committee has not yet reported the bill in 
question. 
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Library Bulletin 


The library and bureau of information of 
the American Institute of Accountants has 
published its thirty-first special bulletin con- 
taining queries and answers on technical 
questions submitted to the bureau of infor- 
mation. Copies of the pamphlet are being 
sent to members and associates of the 
Institute with this Bulletin. Additional 
copies may be obtained at a price of ten 
cents each. 

Subjects discussed in the present publica- 
tion are amusement-park accounting, calcu- 
lation of interest, consolidated balance-sheet, 
cost of engravings to lithographers, deprecia- 
tion of office buildings and equipment, pay- 
roll book as evidence, sugar-refinery prob- 
lem, taxes on coal mines and use of the 
term ‘‘working capital.” 


Institute’s Terminological Activities 
Explained to Bankers 


At a joint meeting of the St. Louis chap- 
ters of the Missouri Society of Certified 
Public Accountants and the Robert Morris 
Associates, John J. Lang, speaking of 
accounting terminology, described the ac- 
tivities of the special committee on termi- 
nology of the American Institute of Account- 
ants. He explained the procedure and pur- 
poses of the committee and urged that the 
bankers give consideration to the same 
problem, inasmuch as they are directly af- 
fected. Mr. Lang suggested that bankers 
give a place at their regular meetings to the 
question of definition of accounting terms. 

The speaker particularly drew attention 
to the peculiar difficulty of composing a 
terminology for accounting because by its 
very nature such a vocabulary could not be 
as technical as those in use in other pro- 
fessions. ‘The terms of the accountant are 
of direct interest and importance to the 
public, the banker and the client, and while 
he needs technical terms for his own purposes 
those terms must convey the correct mean- 
ing to other parties concerned. 


Investment Trusts among Subjects 
for ‘“‘Journal of Accountancy”’ 


Accounting problems peculiar to invest- 
ment trusts and their solution will be ex- 
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plained in a forthcoming issue of The Journal 
of Accountancy. An article by Herman §, 
Schreiber, which was commenced in the 
March issue of the magazine, will deal, in the 
next instalment, with specific methods 
of preparing accounting forms, of recording 
business transactions and of auditing the 
accounts of investment trusts. Such mat- 
ters as the valuation of the securities, treat- 
ment of profits and losses resulting from 
changing investments, reserves, internal 
check on investments and on income there- 
from, etc., are included in the material 
awaiting publication. 

Another article on the subject of industrial 
pensions and wages is in the tentative table 
of contents for the April issue. The paper 
is by John Whitmore and is the second of 
two articles on the topic which he has 
written for the Journal. 

An instalment of the paper ‘‘Early history 
of bookkeeping by double entry”’ will appear 
in the same number, according to present 
plans. Other special articles and the usual 
departments of the magazine will constitute 
the rest of the contents. 


State Officer Discusses Registration 


At a meeting of the New York State 
Society of Certified Public Accountants on 
February 11th, James Sullivan, assistant 
commissioner for secondary education of the 
University of the State of New York, gave a 
brief address on the question of registration 
for professions. He emphasized the point 
that compulsory registration of all practi- 
tioners is a weapon with which the depart- 
ment might enforce the provisions of the 
law. His remarks were part of a discussion 
of the C. P. A. bill, now in the state legis- 
lature, which is —— by the New York 
State Society. This bill provides strict pre- 
requisites for the C. P. A. certificate and 
rigid penalties for practice as a certified 
public accountant without due authoriza- 
tion. ‘There is no provision for registration, 
however, and Dr. Sullivan intimated that 
there might be difficulty without it in pre- 
venting illegal practice under the title 
“certified public accountant.” 

Some of the accountants present argued 
that registration would be merely an 
additional annoyance without being of 
particular value, inasmuch as the record 
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of C. P. A. certificates issued would serve 
substantially the same purpose. In re- 
sponse to questions, Dr. Sullivan told of the 
conditions in other professions. Medical 
practitioners in New York, he said, were 
at first extremely averse to annual registra- 
tion, but after it had been in effect for a year 
the leaders of the medical association ad- 
mitted its beneficial effect. Lawyers, of 
course, are governed by the courts and while 
they are registered in one sense of the word, 
the method is different from that of the state 
education department. 

It was pointed out to Dr. Sullivan by 
several members of the society that its own 
committee dealing with violations of the 
C. P. A. act had had considerable success in 
enforcing the provisions of the law restricting 
practice as certified public accountants to 
duly qualified and authorized accountants. 
It was suggested that inasmuch as the so- 
ciety was active and effective in codperating 
with the state authorities in enforcement of 
the C. P. A. law, there was no necessity for 
registration. It seemed the general senti- 
ment of the society that certified public ac- 
countants of New York would prefer at the 
present time not to be subjected to registra- 
tion. 


Causes of Business Failures 


In an address before members of the 
Northampton Rotary club at Northampton, 
Massachusetts, February 11th, Charles F. 
Rittenhouse referred to a recent report of 
Bradstreet’s credit agency, analyzing the 
reasons for the failure of 19,159 different 
business concerns. ‘The report listed specific 
causes with the percentage of cases in which 
each cause was the chief factor, some of 
which are as follows: lack of capital, 34.2 
per cent.; incompetence, 33.7 per cent.; 
inexperience, 4.7 per cent.; fraud, 4.2 per 
cent.; extravagance, 1.3 per cent.; unwise 
credit, 1.2 per cent.; speculation, 3.3 per 
cent.; competition, 1.4 per cent. 

Mr. Rittenhouse expressed doubt whether 
lack of capital could be an accurate explana- 
tion in such a large number of cases. 
Abundant capital, he said, is often a handi- 
cap. He believed that the large percentage 
of failures attributed to lack of capital was 
caused by the facility of the excuse. Mr. 
Rittenhouse likewise questioned several 
other percentages given. He was inclined 


to ascribe success or failure to intangible 
personal qualities of the key men in the 
organizations rather than to external con- 
ditions. 


Programme for International Congress 
on Accounting 


The complete programme for the inter- 
national congress on accounting to be held 
in New York, September 9 to 14, 1929, will 
probably be published within the next 
month. A tentative programme was de- 
scribed in the Institute Bulletin for January, 
1929. A feature of plans for the congress 
is the special emphasis on accounting matters 
of direct interest to controllers, cost ac- 
countants, accountancy instructors and busi- 
ness executives whose duties demand a 
knowledge of accounting. 

According to replies which have been 
received in response to invitations so far 
the attendance will come up to expectations. 
Messages from all over the United States 
indicate that accounting societies and schools 
will be represented and letters from England 
and Holland promise good attendance from 
those countries. 


Incorporated Accountants Open New 
Home 


Incorporated Accountants Hall, formerly 
known as the Astor House, on the Victoria 
embankment, London, was formally opened 
by the Duke of York on February 19th. 
The handsome building henceforth to be 
headquarters of the Society of Incorporated 
Accountants and Auditors was purchased 
last summer. 

On February 18th the American Institute 
of Accountants sent the following cable 
message to the secretary of the Incorporated 
Society: 

“American Institute Accountants extends cordial 


felicitations to Incorporated Society upon formal 
opening Society’s splendid hall.” 


Cash Discount Never above 3 Per Cent. 
in Textile Industry 


Joseph J. Klein, former president of the 
New York State Society of Certified Public 
Accountants, recently expressed the opinion 
that no discount in excess of three per cent. 
should be considered as a cash discount in 
the textile industry. Discounts in excess of 
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that amount by custom and usage are re- 
garded as trade discounts. In fact, he said, 
two per cent. is the prevailing cash discount 
rate; higher rates almost invariably involve 
elements other than compensation for the 
use of money. This opinion was expressed 
as part of Mr. Klein’s testimony as expert 
witness at a hearing concerned with equity 
receivership proceedings. 


Richard H. Browne Honored 


At a meeting of the Hotel Accountants 
Association of New York on February 21st, 
Richard H. Browne, first president of the 
association, was made an honorary member. 
Mr. Browne was instrumental in the organi- 
zation of the association and he is credited 
with the original conception of the idea. 
He is a member of the American Institute 
of Accountants. 


Proper Education for Professions 


What constitutes the proper sort of edu- 
cation for professional life is a question 
which was considered by John T. Madden, 
dean of the school of commerce, accounts 
and finance of New York University, at a 
meeting of the Massachusetts Society of 
Certified Public Accountants at Boston, 
February 9th. He expressed doubt whether 
the present pre-medical education was of 
benefit to the community. There is very 
little relation between some of the work 
required and the practice of the art of heal- 
ing, he said, and the cost of a student’s 
medical education is now almost prohibitive 
in the case of young men without substantial 
financial support. 

The speaker deplored the general belief 
that education is complete upon discharge 
from the classroom. Formal education, he 
said, is merely the foundation and self- 
education is the superstructure reared upon 
it. Some persons expect too much of college 
graduates. They think that the finished 
product should go from the classroom to the 
business office. 

It was made clear, however, that the 
speaker did not recommend a less rigorous 
professional preparation for lawyers, al- 
though, he said, no amount of liberal edu- 
cation by itself would raise the moral tone 
of the bar. He also stated that the pre- 
liminary education for accountants should 
be not less rigorous than that for lawyers 
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because accountants are continually en- 
countering more complex and difficult prob- 
lems. Far from being a recorder of debits 
and credits, the accountant should now bea 
financial executive and advisor. 


Accounting Attracts College Men 


In the report of the secretary of appoint- 
ments of Columbia University for 1928, 
statistics are included to show the various 
businesses and professions in which Colum- 
bia students were placed. 

From October 1, 1927, to September 30, 
1928, according to the report, 19 men ob- 
tained full-time, permanent positions in 
accounting. No distinction is made be- 
tween staff positions in public accounting 
firms and —. positions with pri- 
vate organizations. e only field, however, 
which claimed a larger number of men is 
law, in which 99 students found work. 

Fourteen male students entered invest- 
ment banking and brokerage, 10 depart- 
ment-store work and 10 others advertising. 
The only other large groups were in various 
capacities in manufacturing, public-utility 
and publishing companies. The total num- 
ber of men considered in the report is 272. 

The report for women for the same period 
shows that only 1 was placed in accounting, 
while 46 entered educational work and 22 
publishing, out of a total of 171. 


Retail Dry Goods Expense Manual 
Published 


The Controllers Congress of the National 
Retail Dry Goods Association has issued as 
an official publication an expense manual 
prepared by the expense-manual committee 
of the congress with the encouragement and 
support of the accounting committee of the 
National Retail Dry Goods Association and 
the committee on standardization of the 
Controllers Congress. The manual consists 
of 73 pages, plus charts. It contains defini- 
tions of the natural divisions into which 
expense items fall and expense classifica- 
tions for small, medium-sized and large 
retail stores, respectively. 


Accounting Simplification in Hotel 
Industry 


At a meeting of the Hotel Accountants 
Association of New York, January 25th, the 
chairman of the accounting-simplification 
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committee outlined the programme of the 
committee for the current year and asked 
the codperation of members of the associa- 
tion. ‘The plan is to assign to each member 
of the committee a certain phase of the sub- 
ject on which he will be expected to prepare 
material. That member will then com- 
municate with each member of the associa- 
tion to obtain information on the manner of 
dealing with that particular phase of ac- 
counting in individual hotels. The data 
will be classified in groups according to the 
size of the respective hotels whose ac- 
countants report. A consolidated report 
on the material will then be prepared by the 
committee member and will be incorporated 
in one comprehensive report of the account- 
ing-simplification committee, which will be 
subject to the approval of the technical 
committee of the association. Final publi- 
cation of the matter, it is expected, will be 
of great assistance in simplifying accounting 
procedures among hotels. 


Cost Association of the Paper Industry 


The twenty-second semi-annual meeting 
of the Cost Association of the Paper Indus- 
try was held at the Waldorf-Astoria hotel, 
New York, February 20, 1929. 

Three important papers were read by 
accountants at different sessions. Henry 
B. Fernald delivered an address on ‘‘Recent 
changes in income-tax law and procedure, 
particularly as affecting the paper industry.” 
H. G. Crockett read a paper entitled ‘“‘Plan 
your work and work your plan.”” Thomas 
J. Burke, secretary of the association, spoke 
on “‘Depreciation reserve funds and repro- 
ductive values.” All three accountants are 
members or associates of the American In- 
stitute of Accountants. 

Other subjects of particular interest which 
received consideration are the international 
fixed calendar—which received the approval 
of the association—association statistics in the 
paper industry, higher wages and lower costs 
and progress in depreciation studies by the 
bureau of internal revenue, which was dis- 
cussed by J. A. Grimes, engineer in charge 
of the bureau’s studies. 

All the papers read at the meeting will be 
published in Pulp and Paper Profits, the 
official organ of the association. 

During the business session it was reported 
that in the past year labor turnover in the in- 
dustry had been reduced about five per cent. 
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In an analysis of production costs it was 
stated that raw materials and supplies con- 
stitute from fifty to sixty per cent. of the total 
cost and labor fifteen to twenty per cent. 
The reduction in labor cost was attributed 
largely to the success of bonus plans. 


Twenty Candidates Successful in 
Maryland Examinations 


The following candidates passed the C. P. 
A. examinations of Maryland held in 
November, 1928, and will be recommended 
to the governor for certification: James 
Elwood Armstrong, Albert Bauer, Newell 
Barton Benson, Millard Theodore Charlton, 
Leon Chayt, Edward Cohen, James Daniel 
Cushman, E. Stanley Frost, Julius S. Levy, 
Arthur Eugene Lundvall, John Leon Mc- 
Kewen, James Russell Medford, Frank A. 
Shallenberger, Joseph Robert Shaw, Edward 
Gettier Shipley, Henry Malcolm Sorrell, 
William Henry Stutman, Robert Talmadge 
Taylor, William Price Trolinger and James 
Roger Yates. 


Calendar Reform 


One of the latest developments in the 
widespread discussions of the advisability 
of modifying or supplanting the Gregorian 
calendar is the recent report of the com- 
mittee on calendar reform of the Chamber 
of Commerce of the United States. This 
report, after explanation of the committee’s 
position, with frequent references to the 
report of the subcommittee of inquiry sub- 
mitted to the League of Nations in 1926, 
recommends that the present calendar be 
changed and that the government of the 
United States participate in an international 
conference to be called to formulate a plan 
for calendar reform. It is to be noted that 
the committee clearly declines to recom- 
mend any specific plan of alteration, al- 
though the choice of plan is practically 
limited, according to the report, to one of 
the two best-known suggestions—a year 
containing 13 months of 28 days each or a 
year containing 12 months, of which the 
quarter years would be equal, each quarter 
coutaining 2 months of 30 days and one 
month of 31 days. 

The committee’s report will be referred 
by the board of directors to the annual 
meeting of the chamber to be held April 30 
and May 1, 1929. 
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California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


At the meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants held on February 11th 
several important matters received considera- 
tion. 

Norman L. Mclaren, president of the 
society, spoke on the status of legislation in 
California as it affects the interests of the 
public accounting profession. 

John R. Ruckstell, past president of the 
American Institute of Accountants, dis- 
cussed the progress of coéperation between 
bankers and accountants, and he expressed 
the feeling that at the next annual meetings 
of California bankers’ and accountants’ 
associations the reports of joint committees 
would reveal the greatest progress in mutu- 
ally helpful relations between the two groups 
that has so far taken place in any section 
of the country. - 

The administration of a recently approved 
amendment providing for taxation of banks 
and corporations in California was discussed 
by Reynold E. Blight, who has been ap- 
pointed commissioner in charge of ad- 
ministering the measure. 


Pennsylvania Institute to Meet at 
Wernersville 


Following a meeting of council of the 
Pennsylvania Institute of Certified Public 
Accountants on January 28th, announce- 


ment was made that the next annual meetin 
of the Institute will be held at Galen Hall, 
Wernersville, Pennsylvania. The meeting 
will take place during the latter part of 
June, the exact dates to be announced later. 

The council also decided at its meeting 
that the dues for all members be waived 
during the first year after the date of their 
election. Another innovation is the ap- 
pointment of a bulletin committee of five 
members of the Institute who will supervise 
the issuance of periodical bulletins, the 
publication of which was authorized at the 
1928 annual meeting. 


PHILADELPHIA CHAPTER 


The revenue act of 1928 was the chief 
subject of discussion at the February meet- 
ing of the Philadelphia chapter, Pennsy]- 
vania Institute of Certified Public Account- 
ants, at the Art club, Philadelphia. Walter 
A. Staub was the principal speaker. He 
drew attention to the increase in earned- 
income allowance for individuals from 
$20,000 to $30,000, the reduction of the 
corporation income-tax rate and the in- 
crease in exemption credits for small cor- 
porations. He also mentioned the increase 
from 25 per cent. to 40 per cent. of the 
amount allowed as initial payment on in- 
stalment sales. Insertion in the law of 
definite provisions describing the basis for 
determining gain or loss has largely removed 
the uncertainty which once existed with 
respect to the sale of property by executors, 
heirs and devisees, Mr. Staub said. 


STATE LEGISLATION 


The number of new bills to regulate the 
accountancy profession introduced in state 
legislatures during this session has grown to 
11. In addition, 3 amendments have been 
proposed to alter accountancy laws now in 
effect. ‘The states in which such bills have 
been presented are California, Indiana, Iowa, 
Kansas, New York, North Carolina, Ohio, 
Oklahoma, Oregon, Washington, West Vir- 
ginia and Wyoming. 

Other bills, of less importance to the 
profession but dealing in some way with 
accounting, are also reported in the sum- 
maries which follow this item. 


Bills which were mentioned in the Febru- 
ary Bulletin are, in some cases, omitted from 
consideration this month because no sig- 
nificant action has been taken. Favorable 
or unfavorable action is reported in every case 
in which definite advice has been received. 

Legislatures of the following states are 
expected to adjourn or have adjourned 
during March: Arizona, Arkansas, Idaho, 
Indiana, Iowa, Kansas, Montana, Nevada, 
New Mexico, New York, North Carolina, 
North Dakota, Oklahoma, Oregon, South 
Dakota, Texas, Utah, Vermont and Wash- 
ington. 


Bulletin of American Institute of Accountants 


Arkansas 


A bill to impose privilege taxes on persons 
engaged in certain occupations, introduced 
in the Arkansas legislature, January 29th, 
would levy an annual tax of $25 on practising 
certified public accountants, unless the 
annual income of the practitioner were less 
than $1,000. In that case only one-half the 
tax would have to be paid. The bill was 
supplanted on February 19th by a substi- 
tute, designated as senate bill No. 3381, 
which contains some minor changes. 


California 


The legislature of California recessed dur- 
ing the late part of January and early 
February. Upon reconvention it proceeded 
to give consideration to bills introduced in 
the first period of session. No action on 
any of the bills in California mentioned in 
the February Bulletin has as yet been 
reported. 


Connecticut 


No action has been reported on Con- 
necticut house bill No. 106, whose intro- 
duction was mentioned in last month’s 
Bulletin. ‘The bill makes provision for the 
replacement of town auditors by public 
accountants. 

House bill No. 105, introduced February 
15th, provides that any public accountant 
who performs an audit or investigation for 
a municipality shall render to the tax 
commissioner a certified copy of the report. 
A forfeit of one-half the fee would be the 
penalty for failure to comply with this re- 
quirement. 

Senate bill No. 365 is in part concerned 
with the installation of a uniform system of 
accounting in hospitals aided by the state. 
The accounting system recommended by 
the American Hospital Association would be 
required, at least in its essentials. 

On February 28th a bill relating to the 
audit of public offices and departments was 
introduced under the designation of house 
bill No. 713. 


Idaho 


In Idaho a bill providing for a uniform 
system of accounting for public utilities in 
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cities of certain sizes was killed in the 


senate. It was designated as senate bill 
No. 151. 


Indiana 


Indiana senate bill No. 25, to which 
reference was made in the February Bulletin, 
has passed both senate and house and 
awaits the approval or veto of the governor. 
This bill would further amend an amend- 
ment to the accountancy law passed in 1927, 
which contains among other things require- 
ments of residence, preliminary practice and 
education for candidates for the C. P. A. 
certificate. The present bill would add to 
the section in question the following words: 


“and, Provided further, That nothing herein con- 
tained shall affect any applicant who has here- 
tofore filed an application which has been ap- 
proved, and such applicant has made a passing grade 
in two subjects and who will be entitled to a cer- 
tificate upon his having made a passing grade in the 
remaining subject.” 


House bill No. 154, reported in the last 
Bulletin, which would require certain finance 
companies to submit annual financial re- 
ports to the state auditor, has passed the 
house and is under the consideration of the 
senate committee on corporations. 


Iowa 


An accountancy bill containing many 
objectionable features was proposed in the 
Iowa legislature in the early part of Feb- 
ruary. It had the immediate opposition 
of the Iowa Society of Certified Public 
Accountants and was soon withdrawn. A 
less dangerous but still undesirable bill was 
substituted for it under the designations of 
senate bill No. 194 and house bill No. 207. 
A waiver clause, provision for award of 
C. P. A. certificates in special cases on the 
basis of oral examination or thesis, and 
recognition of governmental employees as 
public accountants were among the features 
of the bill which the Iowa society continued 
to oppose. The society enlisted the co- 
operation of the American Institute of 
Accountants, and a vice-president of the 
Institute spoke against the bill at a hearing 
before the committee on judiciary of the 
senate, as reported elsewhere in this Bulletin. 
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At the time when this issue goes to press 
the bill has not been reported out of com- 
mittee. 

The Iowa legislature was in recess from 
February 23rd to March 4th. 


Kansas 


Senate bill No. 311, which would supplant 
the accountancy law of Kansas, has been 
reported unfavorably in the senate. 


Montana 


A bill relating to the inspection of cor- 
poration records, house bill No. 141, has 
been reported favorably in the house of rep- 
resentatives of Montana, with slight amend- 
ment. 

House bills Nos. 276 and 288, respectively 
empowering the state auditor to prescribe 
a system of accounting for all agencies of 
the state and providing for a centralized 
accounting department and system for 
the whole state, have been reported un- 
favorably in the house. 


Nevada 


Approval by the state board of account- 
ancy of a uniform system of accounting for 
state departments and institutions would 
be required under Nevada house bill No. 
29 which passed the house March Ist. The 
bill amends an act requiring the state auditor 
to prescribe such a system and to conduct 
periodical audits of the accounts of state 
departments, officers, etc. The approval 
of the state board of revenue and of the 
governor would also be necessary under 
the amendment. 


New Jersey 


Senate joint resolutions Nos. 5 and 6, 
dealing with governmental accounting and 
auditing of the state finances, have passed 
both houses of the legislature. Resolution 
No. 5 has already been approved by the 
governor. It reads as follows: 


“Joint resolution for the creation of a commission 
on state audit and accounting system for the state 
and the several departments, boards and com- 
missions receiving state moneys or public funds of 
any kinds. 


“BE It RESOLVED by the senate and general 
assembly of the state of New Jersey: 


“1. There is hereby created a commission, to be 
known as ‘The state audit and finance com- 
mission,’ to be composed of Senator Frank D. 
Abell, of Morris county; Senator Emerson L,. 
Richards, of Atlantic county; Senator A. Crozer 
Reeves, of Mercer county; Assemblyman Guy 
George Gabrielson, of Essex county; Assemblyman 
William B. Knight, of Camden county and Assem- 
blyman Dryden Kuser, of Somerset county, who 
shall constitute a commission for the purpose of 
collaborating with the governor in connection with 
the audit of the finances of the state, and for the 
purpose of recommending to the governor, as to 
what boards, commission or departments of the 
state may be consolidated or otherwise reorganized 
to avoid over-lapping of effort and jurisdiction, to 
examine the work, pay and duties of the employees 
of such boards, commissions and departments with 
the view of reducing costs of administration and 
promoting efficiency, and of a comprehensive 
method of operation and system of accounts for the 
general treasury of the state and for the various 
boards, commissions and departments of the state 
receiving any funds for their support or maintenance 
from the state or its inhabitants. 

“2. Such commission shall serve without pay, 
but are authorized to employ such accounting, in- 
vestigating, clerical or other assistants as to them 
may seem necessary, but the members of such com- 
mission shall be allowed traveling expenses. 

“3. Such commission shall have the power to 
subpoena and examine witnesses, and any accounts, 
records or other matters pertaining to the operation 
of any department or departments of the state, or 
any bi-state commission, which may be acting 
jointly with another state.” 

“4, Such commission shall organize by the elec- 
tion of a chairman and a secretary, which latter 
need not be a member of the commission. Said 
commission shall meet from time to time, hold 
hearings and examinations in the manner and in 
places which to them may seem best and proper. 

“5. Any agency, board or department of the 
state shall furnish to such commission such informa- 
tion, records and data as may be required for a 
comprehensive analysis of the operation and fi- 
nancial affairs of such agencies, boards or com- 
missions or bi-state commission as from time to time 
such commission shall determine. 

“6. There is hereby appropriated the sum of 
fifteen thousand dollars for the expenses of such 
commission when included in any annual or supple- 
mental appropriation bill. 

“7, This resolution shall take effect imme- 
diately.”’ 


The text of senate joint resolution No. 6, 
which is before the governor, is as follows: 


“Joint resolution empowering the governor to 
employ experts and accountants to audit the 
accounts of departments, boards, commissions, 
officers and agencies of the state, and to devise a 
more efficient system of accounting therefor, and to 
provide an appropriation to defray the cost thereof. 
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“Be It RESOLVED by the senate and general 
assembly of the state of New Jersey: 

“1. That the governor be and hereby is em- 
powered to employ such experts or accountants as 
he may deem expedient to make an audit of the 
accounts, receipts, disbursements or other matters 
connected therewith as of the close of the fiscal year 
one thousand nine hundred and twenty-eight, of all 
departments, boards, commissions, officers or agen- 
cies of the state handling, receiving or expending 
moneys. 

“2. That the governor be and he is likewise 
hereby empowered to employ experts or the per- 
sons already employed by him pursuant to para- 
graph 1 of this resolution to recommend a more 
efficient system of accounting for the various de- 
partments of the state government, boards or com- 
missions, officers or agencies of the state receiving, 
expending or handling moneys. 

“3. The governor is hereby empowered at his 
discretion to investigate the fiscal operations of the 
various departments of the state government 
boards or commissions, officers or agencies of the 
state receiving, expending or handling moneys, 
and is directed to carry out the provisions of this 
resolution. 

“4. There is hereby appropriated to carry out 
the provisions of this resolution the sum of fifty 
thousand dollars ($50,000). 

“5. This joint resolution shall take effect im- 
mediately.” 


New York 


The accountancy bill prepared by the 
New York State Society of Certified Public 
Accountants and introduced in the state 
legislature as assembly bill No. 375 and 
senate bill No. 248 was amended slightly 
and recommitted. On March 5th it was 
reported favorably in the senate. A sum- 
mary of the bill was published in the Febru- 
ary issue of the Bulletin. 

Another accountancy bill, similar to the 
Gedney bill proposed in 1928, was intro- 
duced on February 20th as senate bill 
No. 880. In the assembly it has been 
given the number 1203. It contains a 
waiver clause providing for the granting 
of certificates without examination to ac- 
countants who had been in public practice 
for five years prior to the date of passage 
of the bill. Certified public accountants 
would be required to obtain licences, re- 
newable annually, to practise their pro- 
fession. Temporary certificates and 
licences, valid for not more than ten years, 
might be issued to public accountants not 
certified in the regular manner. Practice 
in New York would be forbidden those not 
licensed under the act. 

A bill designated as assembly bill No. 755 
and senate bill No. 512 relates generally to 


professional boards for the supervision of 
all professions in the state. It provides 
that such a board, of at least three members, 
shall be organized for each profession, 
regardless of other prior legislation. It also 
makes provisions, relating to the functions, 
authority and finances of such boards, 
which are presumably intended to supersede 
all existing laws. The commissioner of 
education would be authorized to prepare 
the question papers for all written exami- 
nations held pursuant to existing profes- 
sional laws, by selecting questions from 
lists of possible ones submitted by the 
board concerned. 


North Carolina 


Announcement has been made of the 
introduction in the North Carolina legis- 
lature of a bill to “regulate licensing of 
public accountants,” but as this Bulletin 
goes to press no details have been received. 
The bill is house bill No. 1153. 

Senate bill No. 568 would amend the 
existing accountancy law to permit persons 
or firms engaged in public accounting prac- 
tice at the time of passage of the act, March 
10, 1925, to register as public accountants 
before October 1, 1929. Previously such 
registration was permitted only within 
six months after the act was passed. ‘This 
bill has been reported favorably in the 
senate. 

House bill No. 791 would amend the 
existing law by amplifying the definition 
of the term “practice of public accounting.”’ 
The present definition includes merely the 
offering of one’s services as a certified public 
accountant or a public accountant. The 
proposed amendment mentions the specific 
acts which would be regarded as the practice 
of public accounting. The bill has been 
reported favorably in the house. 

Senate bill 447 would require county 
officers engaging certified public accountants 
to make a written contract stipulating the 
terms and provisions of the engagement. 
This bill has passed the senate. 


Ohio 


A two-class, regulatory accountancy bill 
has been introduced in the Ohio legislature 
at the instance of the Ohio Society of 
Certified Public Accountants. The bill is 
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known as house bill No. 224. It appears 
to be essentially similar to the present 
Michigan law. It is under the considera- 
tion of the house committee on codes. 
Members of the society have been officially 
urged to communicate with their local 
representatives in the legislature in support 
of the bill, and also to endeavor to enlist the 
coéperation of clients. 


Oklahoma 


The accountancy bill sponsored by the 
Oklahoma Society of Certified Public Ac- 
countants, house bill No. 208, has been 
reported favorably in the house with minor 
amendments, providing quarters for exami- 
nation of candidates and traveling expenses 
for members of the board. The bill, as 
mentioned in the February Bulletin, is 
non-restrictive and generally similar to 
the accountancy laws of New York and 
Pennsylvania. 


Oregon 


The accountancy bill supported by the 
Oregon State Society of Certified Public 
Accountants has been withdrawn from the 
legislature. Strong local opposition de- 
veloped which made it appear that certain 
concessions would be necessary before the 
bill could pass. These proposals were not 
regarded with favor by the society and it 
was considered best to let the matter rest for 
the present. The bill was of the two-class, 
regulatory type. Its opponents desired the 
insertion of a waiver clause and a provision 
that public accountants, whether certified or 
not, might be members of the state board of 
accountancy. ‘The bill was known as house 
bill No. 267. 

House bill No. 238, prescribing uniform 
accounting for municipalities, has passed 
both houses of the legislature and has been 
approved by the governor. 

House bill No. 291, providing for a com- 
pulsory annual audit of all state depart- 
ments, boards, institutions, etc., and for 
engagement of accounting experts for such 
examinations, if necessary, has passed both 
house and senate and has been approved 
by the governor. The text of the act is 
as follows: 


An act to provide for an annual audit of the 
records and accounts of all state departments, 
boards, commissions, institutions and state-aided 
institutions of state government of the state of 
Oregon, and repealing paragraph 2 of section 2,717, 
Oregon Laws, and chapter 413, General Laws of 
Oregon, 1927, and amending section 1, chapter 370, 
General Laws of Oregon, 1927. 


Be it enacted by the people of the state of Oregon: 


Section 1. The secretary of state, as state audi- 
tor, is hereby empowered and directed to have the 
accounts and financial affairs of all state depart- 
ments, boards, commissions, institutions and state- 
aided institutions and agencies of the state of Ore- 
gon examined and audited at least once each calen- 
dar year, and shall employ accounting experts to 
make such audits and examinations as he may deem 
to be necessary. The secretary of state shall have 
power to subpoena witnesses, require the production 
of books and papers and rendering of reports in 
such manner and form as he shall require, and to do 
all things necessary to secure a full and thorough 
investigation, and shall submit his report, in writing, 
to the governor. A similar audit and examination 
shall be made of any institution or department of 
the state government at any time the executive 
head of such institution or department shall for 
any reason retire from his office or position. The 
secretary of state shall employ such auditors upon 
such terms and for such compensation as he may 
deem advantageous and advisable, and is hereby 
authorized to accept any audit which may have 
been contracted for, provided such audit be made by 
a person or firm meeting with the approval of the 
secretary of state. 

Sec. 2. The cost and expense of each and every 
audit authorized by this act, except the cost of 
audits for which appropriations or allowances 
pursuant to budget estimates have been made, shall 
be paid from the appropriation for, or funds under 
the control of, the office, department, board, com- 
mission or institution audited; and if both an 
appropriation and other funds shall be charged 
commensurately with their just proportions of the 
cost thereof. 

Sec. 3. That section 1, chapter 370, be amended 
to read as follows: 

Sec. 1. All moneys received by the board of 
state fair directors to the credit of the Oregon 
state fair, other than money appropriated from 
the state treasury for such purpose, shall be paid 
over by the secretary of said board of directors 
to the treasurer thereof, who shall deposit the 
same in a bank to be designated by said board 
to the credit of the board of state fair directors, 
and shall be disbursed upon cheques signed by the 
president and countersigned by the secretary of 
said board. (All accounts of receipts and dis- 
bursements of the board of state fair directors 
shall be audited by the secretary of state annually 
during the month of December, who shall make 
a report of such audit in triplicate, filing one 
triplicate thereof with the governor, one with the 
secretary of the state fair board and retain the 
third in his own office.) 

Section 4. That paragraph 2 of section 2,717, 
Oregon Laws, and chapter 413, General Laws of 
Oregon, 1927, be and the same are hereby repealed. 
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Oregon house bill No. 144, which was 
mentioned in the February Bulletin, has 
been withdrawn. Its subject was generally 
similar to that of house bill No. 291. 


South Dakota 


In South Dakota a bill has been introduced 
to transfer to the general fund of the state 
moneys in the board of accountancy fund, 
as well as in the executive accountants’ 
fund and the audits and accounts fund. 
This is senate bill No. 151. 


Tennessee 


Senate bill No. 519, in Tennessee, pro- 
vides for the appointment of certified public 
accountants as field auditors of the books, 
records and accounts of certain county 
officers and departments. The bill would 
require semi-annual audits of such records. 
Compensation of auditors would be at 
regular per-diem rates as approved by the 
Tennessee board of accountancy. 


Texas 


Texas senate bill No. 203, requiring that 
accounts of incorporated towns be audited, 
passed the senate February 27th. 

House bill No. 664, which provides for 
appointment of auditors of certain counties, 
has passed both house and senate. 


Utah 


A bill providing that counties publish a 
statement of financial condition every Janu- 
ary passed the house of Utah February 18th. 
It is house bill No. 3. 


Vermont 


Vermont senate bill No. 63, introduced 
March Ist, provides for appointment by 
the governor of a public-service accountant 
to assist the public-service commission. 


Washington 


The two-class accountancy bill in the 
Washington legislature has passed the 
senate. Its designation is substitute senate 
94. A brief description was given with 
the notice of introduction in the February 
Bulletin. 


West Virginia 


House bill No. 45 in West Virginia, a two- 
class accountancy bill mentioned in the 
February Bulletin, has been reported favor- 
ably in the house. The bill is supported 
by the West Virginia Society of Certified 
Public Accountants. 


Wyoming 


A regulatory accountancy bill, introduced 
in the Wyoming legislature as house bill 
No. 206, was killed in the house. 


EMPLOYMENT EXCHANGE 


For several months the demand for staff 
assistants has been far in excess of the 
number of men available, but it is expected 
that the reverse will soon be true. The 
unfortunate seasonal fluctuation in volume 
of accounting practice will no doubt result 
in idleness of a large number of accountants 
who have been serving in temporary capac- 
ities during the busy season. Many of 
these men will doubtless apply to the 
Institute for positions and firms are re- 
minded that during the brief period of 
abundance of applicants there is often an 
excellent opportunity to select well qualified 
men for permanent staff places. 

Private concerns whose requirements are 
not subject to such marked fluctuations as 
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those of professional firms will find a wider 
selection among accountants available for 
private positions directly after March 15th 
than at any other time of the year. If 
members of the Institute know of such 
positions which are open in the offices of 
clients, the employment exchange would 
be glad to learn of them. 

The ‘opinion seems to exist that the past 
season has been characterized by unusual 
difficulty in obtaining good staff assistants, 
especially young men who could be ranked 
as excellent semi-seniors. Several persons 
have expressed the fear that this noticeable 
decline in the supply may be indicative of 
a tendency which within a few years may 
create a serious condition. 
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At present the following applicants are 
among those available for employment: 


No. 11A—Member, American Institute of Account- 
ants, is seeking position of greater responsibility 
than that of senior accountant. Age4l. Fifteen 
years’ accounting experience. C. P. A. and char- 
tered accountant. Salary open. Now in New 
Jersey. 

No. 23A—Senior accountant, age 37, now in Florida, 

} .wishes position in another state. Six years’ 
public accounting experience. Salary about $250. 


No. 39A—Member, American Institute of Account- 
ants, seeking executive accounting position in 
public accounting firm or private concern. C. P. 
A. of New Jersey,,.New York and Pennsylvania. 


Twenty years’ public accounting experience. 
Salary about $5,000. Resides in New Jersey. 


No. 44A—Associate, American Institute of Ac- 
countants. N. Y. U. graduate, C. P. A. Indiana, 
Tennessee, Florida, 6 years’ public practice and 
2 years’ utility accounting, desires position as 
traveling auditor. Speaks Spanish, single, willing 
totravel anywhere. Salary open. 

No. 45A—Senior accountant now in Florida wishes 
position in any other part of the country. Age 40. 
Twenty years’ accounting experience. Salary 
$250-$300. 


The Institute has not investigated state- 
ments of applicants and assumes no re- 
sponsibility for their accuracy. 


HERE AND THERE 


G. R. Snyder & Co., Chandler building, 
Washington, D. C., announce the admission 
of George J. Henritzy to partnership in 
the firm. 


Taylor & Duncan announce the opening 
of an office at 116 Morley avenue, Nogales, 


Arizona. 


A. van Oss announces that he has opened 
an office for the general practice of ac- 
countancy at 110 William street, New York. 


Harold C. Anderson spoke at a meeting of 
the District of Columbia Institute of Certi- 
fied Public Accountants at Washington, 
D. C., December 19th, on ‘Inventory veri- 
fication.” 


On December 29, 1928, John P. Begley, 
Omaha, Nebraska, read a paper entitled 
‘Accountancy as a profession” as part of 
the educational programme fostered by 
Creighton University over radio station 
Wow. 


‘Simplified cost methods as the most prac- 
tical means of determining labor costs in tex- 
tile mills’ was the text of an address by 
Clinton W. Bennett, Pawtucket, Rhode 
Isand, before the Providence chapter of the 
National Association of Cost Accountants 
on January 14th. 


A. J. Eby, Harrisburg, Pennsylvania, 
delivered an address before a meeting of 
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the Lemoyne, Pennsylvania, Parent-teachers 
Association, January 7th, on “Financial 
habits” and on February 13th he spoke on 
“Professional qualifications’ at a meeting 
of the Accountants’ club of Harrisburg. 
Mr. Eby has recently been appointed to 
the panel of arbitrators of the American 
Arbitration Association and is serving as 
chairman of the 1929 programme committee 
of the Harrisburg Exchange club. 


At a recent meeting of the Newark 
chapter, National Association of Cost Ac- 
countants, James J. Hastings was elected 
president for the ensuing year. 


“Retail accounting problems’? was the 
subject of an address delivered by D. S. 
Jeppson of Honolulu on December 18th 
before the Hawaii chapter of the National 
Association of Cost Accountants. 


Wayne Kendrick, Washington, D. C., 
recently spoke before the Brookland Citizens 
Association with regard to the Washington 
community chest. Mr. Kendrick has been 
serving on the educational committee of 
the Y. M. C. A., on the fellowship com- 
mittee of the Rotary club, on the house 
committee of the City club and on the 
municipal finance committee of the Wash- 
ington board of trade. 


George A. Treadwell, New Orleans, has 
been appointed chairman of the postal-affairs 
committee of the New Orleans Association of 
Commerce. 


